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A. REGISTRANT IDENTIFICATION
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OATH OR AFFIRMATION

I,  John Pasco, IIT , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
First Dominion Capital Corp. , as

of December 31 ,2009 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

A :
s
....... "i,P/’/ :
e, %

R B ~: ) n
oM ’4(‘\ -
ERR L ' S
Z85 ERE Signature
(2N AT \
S e I\ D i
= A President

e & Wl 1) 3325Ce

Notary Public

o

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HO0ONOENEE

a

O0&

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

-
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TAIT WELLER & BAKER LLP

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors and Shareholder
First Dominion Capital Corp.
Richmond, Virginia

We have audited the accompanying statement of financial condition of First Dominion Capital Corp. as of
December 31, 2009, and the related statements of income (loss), changes in ownership equity, and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,
These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of First Dominion Capital Corp. as of December 31, 2009, and the results of its operations and its cash

flows for the year then ended, in conformity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The information contained in pages 3, 4, 6 and 7 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by Rule 17a-5
of the Securities and Exchange Commission. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

Tadt Welles 7 BahaJ L

Philadelphia, Pennsylvania
February 26, 2010



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER First Dominion Capital Corp. N 3 100
1
EREREN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (Mmo0nYY) 12/31/09 99
SECHLENO. 8-33719 98
Consolidated 198
Unconsolidated [ X ] 199
Allowable Non-Aliowable Total
T SN oo e $ 112,884 200 $ 112,884 750
2. Receivables from brokers or dealers:
A. Clearance account ..............ccovevvriericenrniecieenenens % 295
B. OMer oo 2,831 300 % 1,612 550 4,443 810
3. Receivable from non-customers............ocecvveeeee... 355 600 | v 830
4. Securities and spot commadities
owned at market value:
A. Exempted Securities ..........cooocoovmeveeeverieerrrenne 418
B. Debt securities 419
C. Options............ 420
D. Other securities ... . 424
E. Spot commOdities ...........coocoreeerunrreverurenneneene % 430 [ 850 ]
5. Securities and/or other investments
not readily marketable:
A. Atcosty § 130
B. Atestimated fair value ...............cooooooooeeerie 440 610 ! 860 ]
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: 460 630 l 880
A. Exempted
securities $ 150
B. Other
securities $ 160
7. Secured demand NOtES: ..........cooveeviveieerceeneieeeens 470 640 8430
Market value of collateral:
A. Exempted
securities $ 170 ,
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, at cost 650
C. Contributed for use of the company, at )
market value ... % 660 900
9. Investment in and receivables from affiliates,
subsidiaries and associated partnerships ............c......... 480 670 910
10. Property, fumiture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMOTLIZALON .....oveeveeeevenerae e 490 680 | % 920
11. Other assets 535 942 735 942 930
12.  TOTAL ASSETS ........ vs 115,715 540 |$_2,554 740 | $_ 118,269 940
OMIT PENNIES

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER First Dominion Capital Corp. asof 12/31/09

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND QWNERSHIP EQUITY

Al Non-A.l
Liabilities Liabilities Liabilities Total
13. Bank loans payable ...........ccccooovovvvreeieriiniienaens $ 1045] § 125507 $ (1470
14. Payable to brokers or dealers
A. Clearance account....... 1114 1315 1560
B. Other ...oooovvrerean. . %o 115 1305 1540
15. Payable to nOR-CUStOMErS .........c..coovocmrvrvrerieenas 1155 1356 1610
16. Securities sold not yet purchased,
At MATKEt VAU ... 1360 1620
17. Accounts payable, accrued liabilities,
XPENSES ANA O w.coovooeeeereeeeeeeeeereeeeeeeerene [1205] 1,900 1385 1,900 1685
18. Notes and mortgages payable:
A, UNSECUTEd .....ooeee e 1210 1690
B. SeCUred .....oo.eiieeec e 1211, 1390} %, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: .........c..c....... [1400] [1710
1. from outsidersy § ["970]
2. includes equity subordination {15¢3-1(d
of ... $ [(980]
B. Securities borrowings, at market value ............ 1410} 1720
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreements ............ccocoevevervivereennaes 1420] 1730
1. from outsiders $ 1000 ]
2. includes equity subordination (15¢3-1(d .
of ... $ [1010]
D. Exchange memberships contributed for
use of company, at market value ........................ [1430] [1740
E. Accounts and other borrowings not
qualified for net capital purposes ..........c.ccoceevuee 1220 1440 1750
20. TOTAL UABILITIES ...cooooeceevvevrssnnee $ 1230 $__ 1,900 1450} $ 1,900 1760
Ownership Equity
21. Sole Proprietorship .... Y5 $ 1770
22. Partnership {limited partners) ...........cooceoeveereernvereenens T ($ [1020}) 1780
23. Corporation:
A. Preferred stock . 1791
B COMUTION SEOCK .....oveeeoecvoeeneeeeoeeoseveommeesesessssomesesemmseeseseseesesseesseeeseesss e ssse s ems e sss e ems e s e s sss e s ssssss s semsreresssersersarecs 5,684 1792
C. Additional paid-in capital . 573,101 1793
D. Retained amings ............ooooooeeverveecerrscernees (462,416) |1794
I 1 B 116,369 1795
F. Less capital stock in treasury 1796
24. TOTAL OWNERSHIP EQUITY ....coovceee. : 116,369 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ....covoiircicrinanen ST O SO Os OO OR S UP OO OOOTUSOOTOION $ 118,269 1810
OMIT PENNIES

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER First Dominion Capital Corp. asof _ 12/31/09

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition 116,369 3480
2. Deduct ownership equity not allowable tor Net Capital )1 3490
3. Total ownership equity qualified for Net Capital 116,369 3500
4. Add: s
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ... 3520
8. Other (deductions) or allowable credits (List) 3525
5. Total capital and allowable subordinated liabilities ¥ 116,369 3530
6. Deductions and/or charges:
A. Total non-allowable assets from
Statement of Financial Condition {Notes 8 and C) ...... s 2,554 3540
B. Secured demand note deiNQUENCY ... .c.c.ouoecmerieieeeimiceemcncens e s 3590
C. Commodity futures contracts and spot commodities —
proprietary capital charges e . [3600]
D. Other deductions and/or CRArges .................... e [3670] ¢ 2,554 [3620
7. Other additions and/or alowable CREAiS (LIST) ....ccvuwmeeeeieirieciniimaecimmrir e eas e e s eb e 3630
8. Net capital before haircuts on securities positions . . oo 2$_ 113,815 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3- 1(1))
A. Contractual securities commitments .3 3660
B. Subordinated securities BOTFOWINGS ..........cocveccuevencecririniinenes 3670
C. Trading and investment securities: :
1. Exempted securities . e 18 3735
2. DEDESECUMHES .....o..oveeeveeieieeiereee et cese s ane s essesasecasemsens s ss s sns s ss s e semas 3733
B OPHOMS ooeeeceececar e eens s e ae e b s mam s 3730
4. Other securities ... 3734
D. Undue Concentration ....... . 3650
E. Other (List) R 3736] ( [3740]
10. Net Capital ... . .. $__ 113,815  [3750]
OMIT PENNIES
Reconciliation of Net Capital o
Net Capital per Unaudited Focus Report $109,259
Decrease in prepaid expense (nonallowable asset) ___ 4,556
Net Capital per Audited Focus Report §113 815

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER First Dominion Capital Corp. asof 12/31/09

COMPUTATION OF NET CAPITAL REQUIREMENT

PartA
11. Minimum net capital required (6%,% OF iN@ 19) ..o $ 0 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in aCCOTAANCE WIth NOTE (A) ... oov.ee.oooeeoereeeeeoeeec oo ee oot cosss et et sieerens $ 25,000 3758

$_ 25,000 3760

. $___88,815 3770
2$_113,815 3780

13. Net capital requirement (greater of line 11 or 12)
14. Excess net capital (line 10 less 13) ..o
15. Excess net capital at 1000% (line 10 less 10% of line 19)

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilities from Statement of Financial CONGIION ............cc.rurvcemerirceriiiciriinieminte e ecteeresecm et ss s nenes $ 0 {3790
17. Add:
A. Drafts for immediate Credit ...............oveereee ettt
B. Market value of securities borrowed for which no equivalent value
is paid or credited.........cco.ooeveeerreeneiecceeceene

C. Other unrecorded amounts (List) .........ccoveveeeeecconnrecraann. $ 3830
18. Total aggregate indebtedness $ 0 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) . % 0 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15C3-1{d) ......corueriieeiiic s % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
~ prepared as of the date of the net capital computation including both brakers or dealers and consolidated subsidiaries’ debits........... $ I 3970
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) 3880
23. Net capital requirement (greater of fine 21 or 22) 3760
24. Excess capital (line 10 1855 23) ......cioeercveerre e 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ........occooiiiiiiiie et $ [3920

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if aiternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-aliowable assets.

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER First Dominion Capital Corp.

For the period (MMDDYY) fronf,e 1/1/09 [39321012/31/09  [3933
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange fisted equity securities executed on an exchange ............cooorvoeeorrecerceceeee 3935
b. Commissions on fisted OPtion trANSACHONS .............ocovvuemereeeeeeeeeee oo sene e . % 3938
€. All OtEr SECULIIES COMMISSIONS _.......eceuicereeeeueeceeuaece e rcasessseesssesasssssesseerassrcassame e sbssesests e easses oo msns s sesmsss s o b sen 3939
d.  Total SECUMHES COMMUSSIONS ......o.. vorereueieeeeieureciiecseseeeseseeesscesansas s esseessssessss st sess et et ees e ren s e re e 3940
2. Gains or losses on firm secuities trading accounts
a.  From market making in options on a national SECUMIES EXCRANGE .........c.oovu.omeriereeuiiiee et 3945
b From all Other frading ...........c..co.ooioireeeeeeee et e 3949
€. TOtAl GAIN (I0SS) vreovurverireeieeeeteee et et es st e rassssens s it sessaenss s 3950
3. Gains or losses on firm secuities investment accounts ... " OO 3952
4. Profit (loss) from underwriting and selling groups ............. %6 3955
5. Revenue from sale of investment COMPany SRAreS ..........cooveovervvvenecenenee ; 385,722 3970
6. Commodities revenue................ . 3990
7. Fees for account supervision, investment advisory and administrative services ... 3975
8. Otherrevenue . ettt . 205,517 3995
9. Total revenue ...........cocouveeviernnnnne. e eteieeaeersaeA s s et LR e e e R e e et anre st s n e $ 591,239 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers 4120
11. Other employee compensation and benefits 4115
12. Commissions paid to other broker-dealers st enes 4140
13. Interest expense . 4075
a. Includes interest on accounts subject to subordination agreements [4070]
14. Regulatory fees and expenses ....... 4195
15. Other expenses 578,356 4100
16. Total expenses $ 578.356 4200
NET INCOME
17. income (loss) before Federal income taxes and items below (ftem 9 less Iitem 16) $ 12,883 4210
18. Provision for Federal income taxes (for parent only) e 4220
19. Equity in earnings (fosses) of unconsolidated subsidiaries not included above 4222
a. After Federal income taxes of [4338]
20. Extraordinary gains (losses) I 4224]
a. After Federal income taxes of [4239] .
21. Cumulative effect of changes in accounting principles 4225
22. Net income (loss) after Federal income taxes and extraordinary items $ 12.883 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary items $ | 4211'

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART liA

BROKER OR DEALER First Dominion Capital Corp.

For the period (MMDDYY) from _1/1/09 t 12/31/09

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. BaIANCE, DEGINMING OF PEIOU .ooo.roveoeooooeeveeeererooeesaeresesseseseeeseeeeseesseseeeesseeesseee e seseeeesesesesesssees e sessrsesssrseres e er s eesererereernereee $ 1,147,779 [a40
A INBEIICOME (J0SS) ... oeorieee oo seeeeaeeeeeeseeeaseeremeees e seemseesesss s ssereesss e oess s se s s s ess e ass st s seens et seenenii s 12,883 4250
B. Additions {Includes non-conforming capital of ... 59 $ [4262]) 4260
C. Deductions (Includes non-conforming Capital Of .............o.cooovvves e oo $ {4212|) (1,044,293) Jaz210
2. Balance, end of period (FTOm iteM 1800 . ...ttt ettt eee et e ns s oo s i $ 116 ’ 369 [4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, DEGINNING OFf PEAOU ........oevieee oottt s tesees s s s b s s st s e e see s eem e e a8 st e 6 e ece e saech et besretsseaenmeasteneeenee 0 $ 4300
A. Increases......... . 4310
B. Decreases 4320
. Balance, end of period (From item 3520) ................. eerereera s R e ea et i e et eh ettt na e srea $ [4330
OMIT PENNIES

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER First Dominion Capital Corp. asof _12/31/09

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. It an exemption from Rule 15c3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A, (K)(1) — $2,500 capital category as Per RUIR 1SC3-1 . ..o ittt ees et ettt X 4550
B. (k}(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained 4560
C. (k)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firmy, | 4335 l 4570
D. (k)(3) — Exempted by order of the Commission (include copy O IBHEI) ...........oo oo e 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual . Insider or amount and/or Net Withdrawal or to
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
W 4600 4601 4602 4603 4604 [4605]
%2 [4610 4611 4612 [4613] [4614] {4615
%3 [4620] 4621] {4622 (4623 [4624 [ 4625
u [4630] 4631 [4632 4633] : [4634] 4635
% 4640 [4641] [4642] [4643] 4644 4645]

Total $% [ 4699

OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period foliowing the report date, regardiess of whether or not the capital contribution is

expected to be renewed. The schedule must also include proposed capital withdrawais scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing pfans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See notes to financial statements.
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FIRST DOMINION CAPITAL CORP.
STATEMENT OF CASH FLOWS

Year ended December 31, 2009

Cash flows from operating activities
Net income $ 12,883

Adjustments to reconcile net income to net cash
used in operating activities

Increase in other assets (942)
Decrease in other receivable 64,038
Decrease in accrued expenses (46.410)
Net cash provided by operating activities 16,686
NET INCREASE IN CASH 29,569
Cash
Beginning of year 83.315
End of year $112.884

Supplemental schedule of noncash investing and financing activities:
Conversion of intercompany receivable from additional paid-in capital $1,044,293

See notes to financial statements.
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FIRST DOMINION CAPITAL CORP.

NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2009

)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

First Dominion Capital Corp. (the “Company”) is a broker-dealer registered with the Securities and
Exchange Commission and is a member of the National Association of Securities Dealers.

NATURE OF OPERATIONS

The Company serves as the principal underwriter for the mutual funds of The World F unds, Inc. The
Company also markets other mutual funds for which it is paid a commission and may also receive
contingent deferred sales charges on certain redemptions and derives principally all of its revenues
from these sources. It does not execute investment transactions recommended by any investment
manager for The World Funds, Inc.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that may
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company introduces customers’ securities transactions on a fully-disclosed basis to its clearing
broker/dealer. Off-balance-sheet risk exists with respect to these transactions due to the possibility
that customers may be unable to fulfill their contractual commitments wherein the clearing
broker/dealer may charge any losses it incurs to the Company. The Company seeks to minimize this
risk through procedures designed to monitor the credit worthiness of its customers and that customer
transactions are executed properly by the clearing broker/dealer.

CASH EQUIVALENTS

Cash equivalents include all highly liquid short-term instruments purchased with a maturity of three
months or less.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, commissions receivable, and accrued expenses approximate fair value
because of the short maturity of these items.

REVENUE RECOGNITION

The Company receives income from distribution fees on the trading of mutual fund shares. Income
is recorded on a settlement date basis; however, all transactions are reviewed and adjusted on a trade
date basis if significant.
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FIRST DOMINION CAPITAL CORP.

NOTES TO FINANCIAL STATEMENTS — (Continued)

Year ended December 31, 2009

0]

&)

@

®)

INCOME TAXES

The liability method is used to calculate deferred income taxes. Under this method, deferred tax
assets and liabilities are recognized on temporary differences between the financial statement and tax
bases of assets and liabilities using applicable enacted rates. The principal types of differences
between assets and liabilities for financial statements and tax return purposes relate to the recording
of income and expenses for tax purposes when cash is received and paid. The deferred tax liability is
reduced by any net operating losses being carried forward for tax purposes.

SUBSEQUENT EVENTS

Subsequent events after the balance sheet date through the date that the financial statements were
available for issuance, February 26, 2010, have been evaluated in the preparation of the financial
statements.

RELATED PARTIES

One of the Company’s directors serves on the Board of Directors of The World Funds, Inc. from which
the Company receives a majority of its revenue.

REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢-3-3 of the Securities Exchange Act of 1934
(reserve requirement for brokers and dealers) in that it does not hold funds or securities for customers
and it promptly transmits all funds and delivers all securities in connection with its activities as a broker
or dealer.

Pursuant to the net capital provisions of Rule 15c¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $25,000 or
6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a daily
basis. At December 31, 2009, the Company had net capital of $113,815, which exceeded its net capital
requirement of $25,000 by $88,815. The percentage of aggregate indebtedness to net capital was 0%.

BENEFIT PLAN

The Company participates in a contributory Simplified Employee Pension Individual Retirement
Accounts plan that was available to officers and directors of the Company. Contributions to the plan
are discretionary and in no event will exceed the amount permitted under the Internal Revenue Code.
No contributions were made for 2009.

SUBORDINATED LIABILITIES

There were no liabilities subordinated to claims of general creditors at any time during the year ended
December 31, 2009.
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Tarr WELLER & BAKER LLP

Certified Public Accountants
REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors
First Dominion Capital Corp.
Richmond, Virginia

In planning and performing our audit of the financial statements of First Dominion Capital Corp. (the
“Company”), as of and for the year ended December 31, 2009, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have made a
study of the practices and procedures followed by the Company including consideration of control activities
for safeguarding securities. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in making quarterly securities examinations, accounts, verifications, and
comparisons and recordation of differences required by Rule 17a-13 and complying with the requirements for
prompt payment for securities under Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in conformity with principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, errors or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.
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A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the company’s financial statements will not be prevented
or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We
did not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2009, to meet the SEC’s objectives.

This report is intended solely for the use of management, the SEC and other regulatory agencies that rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

“Tat Welles 7 Bahe J LGP

TAIT, V(’ELLER & BAKER LLP

Philadelphia, Pennsylvania
February 26, 2010
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